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proposedtower leases arewith companiesthathave relationshipswith any ofRDI’s

shareholders,boardmembers,orofficers.

Proposalsofthe estimatedcoststo build out theDTS systemarestill beingreceivedand

negotiatedby RBI. As ofthedateofthisreport,theExaminerhas notreceivedanyofthe

construction/equipmentproposals.

Pursuantto the Wells FargoDIP loanrequest,RBI hasindicatedthat thecostof the DTSsystem

is expectedto be$2,545,270.RBI mustsecuredebtor-in-possessionfinancingto fundthe

expenseofthe DTSsystem. HLM and PTN haveindicatedthat the figureof$2,545,270is high.

Mr. Weissstatedthathe believedit maycostbetween$1.5and$2.0million. Regardless,these

costsneedto be reviewedanda cushionprovidedin theeventof costoverrunsordelays.

FINANCIAL ANALYSIS

Cam~arativeIncomeSttztenwnts

TheExaminerhasrelied on RBI’s financialstatementsandhas notperformedan audit ora

review.

RBI’s annualfinancial statementsare preparedon an accrualbasisand arereviewedby their

externalaccountants,howeverno auditswereperformedfor theyearsof2000,2001• 2002,2003

and2004.

Exhibit #5 showsRBI’s incomestatementsfor years 2000to 2006. Years 2000 to 2004are

basedon actualresults,2005is basedon actualresultsthroughOctoberandon RRPsforecastfor

NovemberandDecember,and2006is basedon RBI’s forecastincluded in its cashcollateral

report. RBI’s 2005/2006monthly financialstatementsandforecasts arenotpreparedon afull

accrualbasis. Adjustmentsweremadeto convertthemto an accrualbasisfor comparison

purposesandarenoted.
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On Exhibit#5, RiBI’s income/expenseshavebeengroupedinto two categories,Operatingand

non-operating.Non-operatingincome/expensesincludean estimateoflegal feesand othercosts

(or income)relatedto:

• broadcastinglicensechallenge

• 2001 settlement withPartel

• unauthorizedcommissionspaidto McCracken

• Telemtandosettlement

• FancyHill Tower Site

• PTNlitigation (excludinganyjudgment)

• HollandandKnight settlement

• insurancesettlementrelatedto a 2001fire atRBPsfacility

REPsnetsalesfluctuatedbetween$1.8and$2.2million from2000 to2004;overall,netsales

grewa totalof 6.8% duringthat period.In 2005,net sales are expected togrow28.7%to $2.7

million. Operatingincomerangesfrom ahighof$731,000in 2000 to alow of$288,000in

2001. With theexceptionof2001, RBPsoperatingincomehasfallen within arangeof$545,000

to $775,000.

Thenet costof thenon-operatingitems resultedin RBI havinglosses in2001,2002,2003and

2004. Thetotal net costof thenon-operatingitemswas approximately$3.6million forthe five-

yearperiod2000to 2004.

Exhibit*6 showsREPS actualfinancialresultsfor the firsttenmonthsof2005andits forecasted

resultsfor NovemberandDecember. Althoughthe resultsindicatea netincomeof

approximately $441,000,thereis no accrualfor the PTNjudgmentof $8.3 million plusany

estimated stockvalueassessments.If the$8.3 million was recorded, thenRBI would, in fact,

havea lossof $7.8 to $7.9million.
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2006Forecast

RBI providedtheExaminerwith amonth-by-monthforecastfor2006(Exhibit #7). The 2006

forecast assumescertaln improvementsthatRLBI expects toobtainwhen its DTSsystembecomes

operational.Theadditionalexpensesrelatedto leasingthetowersitesandfor thesatellite

needed for the DTSsystemwereestimatedbymanagementand includedin the2006forecast.

RBI’s agreementwith 28:30includesmonthlysalestargets that were agreed to byRBL In

additionto salesmadethrough28:30RBI hassalesrevenuefrom aseparately negotiated

agreementwithShop-At-Homefor anighttimeprogram. Exhibit #8,page2, comparesRBI’s

2005 actualresults tothe 28:302005 salestargetsplus REI’s expectationsfor thenighttime

Shop-At-Homeagreement.Actualresultshave exceededtargetresults.

Exhibit #8, page3, comparesRBJI28:30’s2006monthlytargets andsalesforecast.The28:30

targets include a5.6%increase over2005. However, the2006forecastprovided to the Examiner

(Exhibit #7) byRiM includes improvementsexpected from theinstallationof theDTS system

andreflectsa 23.3%salesincrease over2005. This increaseis contingenton atimely

installationof theDTS system andrealizationof improvementsdue toexpandedcoverage.

Based on thesalesforecast,the2006forecastis deemedto beoptimistic, particularlyforthe last

six monthsof2006.

October/November 2005Forecast

Exhibit #9 comparesactualsalesfor themonthsofOctoberandNovemberto RBI’s cash

collateralforecastandthetargets.For the two-monthperiodsales wereonly $12,106(2.5%)

below thecash collateralreportsales,but $37,541below theoriginal targets.

RBI’s managementhasrepresentedthat it expects theactualnetbottomline to be reportedfor

November2005to be$45,000below thecash collateral reportprovidedto thebankruptcycourt.

Threemain itemscausedthis variance.Net salesare$21,000belowforecast,expensesare
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$37,000less thanforecast,andRBI did not receive the$60,000in feesthat it expects to

recaptureuponthefundingoftheWellsFargoLoan.

DIP FINANCING

WellFark’o Foothi/~ Inc

.

Wells FargoFoothill, Inc. hasprovided RBIwith aconditionalcommitmentfora $4.5 million

debtor-in-possessionmulti-draw seniorsecuredloan(~WeUsFargoLoan”). TheWellsFargo

Loanwill have avariableinterestrateequalto theWellsFargoprime rate, as defined, plusfour

percent. There will beno scheduledamortization;RBI will be requiredto make monthly interest

payments.The WellsFargo Loanwill matureuponthe earlierof (i) theexpirationofan eighteen

monthterm,or(ii) confirmationof a planofreorganization.

Theproceedsofthe WellsEargoLoan,availableafterpaymentofWellsFargofinancingcosts

and feesof $590,000,will be usedtosupposedlypay(i) theamountof $470,000to Telemundo,

in full satisfactionof its debt(thebankruptcyschedules list$560,095due andTelemundoasserts

thattheyhave notagreedto acceptlessthantheirfull obligation),(ii) the amountof$58,578 to

Mattmiller for backsalaryandexpenses, (iii) the amountof $250,000toMontgomery

McCrackenWalker & Rhoads,(iv) theamountof$325,199to applicablevendorsfor the

purchaseofstationequipment,and(v) theamountof$2,545,270for thecoststo constructthe

DTS system.Theremaining fundsin theamountof$260,953are notallocatedfor any specific

purpose.(SeeExhibit #10for detailedScheduleofDisbursements.)

Parkerhasindicatedthat the$250,000to bepaid toMontgomery McCrackenWalker and

Rhoadsrepresentsapproximately$70,000to finalize the WellsEargo Loan,and$180,000for

paymenttowards servicesrenderedpre-petitionin connection with theloannegotiations with

Wells Fargo.Thisprovisionandthepaymentof pm-petition expensesofMattmillerare in

conflict with theprovisionsoftheBankruptcy Code.
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WellsFargo Loan Covenant

The Wells FargoLoanincludes amongothercovenants,aLoan/AnnualCashFlowcovenant.

Under the termsoftheWells Fargo Loan,REI mustmaintainaratio ofcumulative borrowing to

Annual CashFlow, asdefined,of no more than5 to 1. Exhibit #11 depictsR131’sexpected

compliancewith this covenantbasedon theiractualfinancialresultsthroughOctober31,2005

andtheirforecast forNovemberand December2005andJanuaryto December2006. RBI would

be able tocomplywith thecovenantif it achievesits forecast.

If RBrsfinancialresultsin 2006wereno betterthanthosethat theyachieved in 2005, RBI may

not be able toborrowthefull $4.5 million since theymaynotmeettheannualcash flow

requirement.RBI’s borrowingwouldbelimitedto $4,137,575whichis calculatedat 12/31/05

cashflow of$827,515times5.

HLM Proposal

In a TermSheet datedOctober20,2005ELM proposedloaning $2.5million to RBI asdebtor-in

possessionfinancing(“FILM DIP Loan”). This loanis contingent upon,amongotherthings,an

interimmanager/trustee,acceptableto FILM, beingappointecLTheHIM DIP Loan would be

availableto financeexpendituresrelated to theconversionofR131’s broadcastingsystemto

digital. This commitmentin the presentamountmaynot fully fund the cost toconstructa DTS

system.

TheHLIvI DIP Loan would carryan interestrateofprime,asdefined,plus3%. Interestwould

bepayablemonthly. A loan feeof2% wouldbecharged;it would not bepayableimmediately

butwouldbecharacterizedasprincipal if theRBI caseconvertedto achapter7. Theloanwould

matureupontheearlierof (i) eighteenmonthsor(ii) confirmationof a planofreorganization.
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Operstiu~~Xpenses~
AdvertIsingandPrcuaaolicn
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Duesand5u1~svrlption
Eme~encyRospwiao
liniployco Welf~reandTraining
I3qulpmentlBldgMalni andRepair
Bqu[~,enenzRental
Football Expenre
FreightandShipping
trisuratics
OfficeThcpcftao
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Exh#7 EIM& fsJ [b) [hI [b] [hI

Budget Actual Actual Actual Actual Aetusi Actual
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Dollses(000’.)
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EXHIBIT “8”



ReadingBroadcasting,Inc

NetAnnual SalesSummary

Y1~O~t~b~z Y~arT~t~ Y~aL%

YEAIUflIk4
2004ACTUAL

2005 Target
2005Actual
Variance

Target Increase over 2004
Actual Increaseover2004

XEAR2~
2006Target
Increaseover2005 Achial

2006 Budget
Increaseover2006Target

Increaseover2005Actwil

Page 3 3,36S,748
483,659

$ 636,393

16.8%

23.3%

[1] Firstyearwith 28:30LLP assalesagent

Exhibit#8
Page1 of3

~Exh#5

Thge 2
Page2

2,071,777
2~51

182,474
8.8%

2,121,730

2,516,954
2~5

215,401

445,177
4~~j

32,927
7.4%

Page3

395,224
610,625

8.6%

18.6%
28.8%

5.6%
2,885,089

152,734



dingBroadcasting,Inc.
Year2005Sales

1131L5JdJ 2t3B~~ 3L31i05 6~11164 5~31t0i £1~Z05 2~1~O5 1t31&,¶ 813D101

IAU17~TI~
Gross AgencySales
llo4ind OtherSales
GrossSales
Leae~ ~ow,al5siona- 28:30 LW

NetSale,

A~TMAL4h1
Gross AgencySaIv~
&use& OilierSoles
3ecssS~1es

Less. Cornmis,ions - 28:30LW
NetSides

Memo; Tolal ShopatHome
%ofTotalSidesAjeacy& house

226.100 117,0130 187,850 171,700 218,450 175,100 147,900 187,000
38,812 38112 31,882 38,882 38,882 38,182 38.812 38,882

264,982 225,182 2.26,732 210,582 237,332 213,982 186,782 225,182
- (33,915) (28,050) (2.1,178) (25,755) (32,768) (26,263) (22,185)

264,912 291,967 191,682 182,404 231,577 181,314 169,587 203,697

259,9!? 233,972 170,131 211,703 231,2.95 118,21)1 216,116 181,264
17,577 28,686 33,321 33,081 39,737 31,455 39,55446,756

277,493 262,659 204,059 244,713 2.71,032 226,663 255,670 228,020
- (20,0133) (25,235) (27,205) (21,026) (24,466) (23,562)’ (25,847)

277,493 142,655 178,824 217,579-243,006. 202,197 232,108 202,173

66,907 41.450 58,132 55,609 63,663 61.642 61,932 64,54123.6% 112% 24.7% 20.1% 20.7% 24.2% 21.8% 25.6%

153,850
31,182

192,732
(28,050)
164,683

200,498
31,474

231,972
(36,213)
202,759

62,181
23,6%

Year

276,330 1,931,200 221,000 221,000 2,373,200
38,812 388,120 38,182 38,882 466,584

315,132 2,320,1120 259,882 159,182 2,839,784
(23,07?) (248,343) (41,437) (33,150) (322,830)

2.92,055 2,071,777 218,445 326,732 2,S16~54

245,856 2,139,560
39,461 355,110

285,319 2,494,670 274,140 27.4,500 3,043,310.
(29.862) (240,419) (35,241) (3S,295) (310,955)
255,457 2,264,153 238,899 239,203 2.733,355

60,024 602,879
19.0% 22.0%

Y&R1ANC~
Gross AgencySalci
Hou,oandOlborSales
GrossSales
Less: Oonimlsslou,s. 28:30 L.LC (ci
Net Sales

33,817 46,972 (17,119) 40,003 12,845 11,108 68,216 (5,736)
(21,305) (10,196). (5,554) (5,801) 855 (427). 672 7,874
12,511 16,777. (72,673) 34,201 13,700 12,681 68,888- 2,138

-. 13,912 2,81S 973 (2,271) 8,302 2,703 (3,662)
12,811 50,688 (19,158) 35,175 11,429 20,983 71,591(1,524)

4.7% 26,4% .10,8% 19.3% 4.9% 11.6% 44.6% -0.7%

46,641
(408)

46,240
(8,163)
38,677
231%

-•(30,394) 201,360

584) (33,710)
(29,114) 174,650
(6,785)’ 7,824

(36,598) 182,474
-125% 8,8%

14,251 14,618 203,526
6,196 (2,145) 11,875

20,454 12,473 215,401
9.4% 55% 8.6%

(a)AgencySales“tarct”includedin agrocrocotwitl, 28:30LW, llosseandcoestulssiw,oon2pntmtbyRB!.
[I,)Actualresultstbroughcctober2005per P&L cashcollateralfasts submitted1obenkri~ptcycowtusedforNoremberandflccembse2005,
(ci Cosnedesionare actuallyrecordedliasedcit collectionso psior month vcuiusone billedbasisfortheIasjct
(di Crossf~ootCslgerrorIn 3anuasy2005tasletamountscoerecledshove.

Nc~te: GrossAgsisey &ik, a rcrlsfr ringa2encydl2rccw,fr

Fxhibii#S
Page2of 3



Reading Iiroitdcastltig, Tim. -

Year2005Sales

Year
141I2I0iW 2128106 SalLtJil ~A3W05 5131106 61313,06 2131106 5W1116 ~132~ 12131106 11112106 121.11106

IARGET44
OmslSolesAgency 2911,700 232,900 232,900 261,800 209,930 209,950 235,450 188,700 188,700 306,000 242,250 242,250 2,841,550
HouseandOtimerSales 38,882. 38,882. 38,882 38,882. 38,813 38,882 38,812 38,882 38,882. 38,812. 31,882 38,882 A66484
(MissSale, 319,58! 271,712 271,712. 300,682 248,832 248,132 274.332 227,58! 227,582 344,882 281,132 281,132 3,308,134
Less:Comuissioms.28:30LLC (33,150) (43,605) (34,935) (34,935) (39,2.70) (31,493) (31,493) (35,318) (28,303) (28,305) (45,900) (36,338). (423,04s)
N~tSates 296,432 228,177 236,847 265,747 202,562 217,340 242,840192,265 199,277 316,317 23S,~32 244,795 2,885,689

Grost Sales- 339,382 281,782 292,787 328,187 282,837 295,837 321,337274,587 282,517 407,817 -366,817 358,817 3,833,044
Less;Comnnslssions—28:30LL.C (33450) (43,605) (34,985) (36,666) (42,046) (34,269) (3,6369) (40,194~ (33,111) (32,505) (50,776) (46,531) (444,296)
NetSale. 306,432 231,177 257,802 291,501 UQ,791 261,568 284,969 2~4,394 249,406 375,382 316,04,1 312,2.87 3,368,748

.su1D(~UTVAUrANc~
(3rossSales 10,000 10,400 21,005 27,505 34,005 47,005 47,005 47,005 55,005 63,00585,685 77,615 524,910
Less:Conmntfssiona-28:30LLC - (50) (1,751) (2,776) (2,777) (4,876) (4,176) (4,876) (4,2.00) (4,116) (10,193) (41,251)
NetSales 50,808 10,000 20,958 25,754 31,22.9 .44,229. 42,129 42,129 50,129- 58,805 80,81)9 61,492 43,659

[a)AgencySales‘tar~et¶Inoludcdii agreemontwltlL28~30LLC.Housea5dcwuumissiaacompmatedby RBT.
lib) Monthly budgetspreparedby R131;soc~s1aJbit87.

Noft; &‘r,ss sale,rabet’sart’ qfler cr1girulbsgagencydkcormie

EghibitOS
Page3of3



EXHIBIT “9”



ReadiugBroadcast,Inc.
OctoberINovemb~r2005Sales

Actmd Iargctt]1 Cas1d~IbifrraI

IQL3ILQ5

Acb~
~2[1AUC~S

ALLYL ~argflLY1
£askCDll £i~B

GiossSales
Commissions
NetSales

GrossSales
Commiasiona
NetSales

$ 285,319 $
(29,862

)

255,457

249,521
(32,019

)

217,502

315,132 3
(23,077)
292,055

$ $ $259,882
(41,437)
218,445

~QIAL

GrossSales
Commissions
NetSales

$ 534,840
(61,881

)

472,939

$ 575,014 $•
(64,514~
510,500

S (29,813) $
(6,783)

(36,598)
-12.5%

3. (10,361)
9,418
(943)

$ (24,619)-s
3,222

(14,258)
(6,196)

(21,397) (20,454)
-0.4% -9.0% -8,6%

$ $ $(40,174)
2,633

(37,541)
-7.4%

[1JGrossagencysales portionincludedin agreementwith 28:30LIP

12,391 $
(3,100)
9,291
3.8%

42,204

45,889
18.6%

(12,228)
122

(12,106)
-2.5%

27,946
(2,511)
25,433

5.2%

Bxhibit#9



EXHIBIT “10”



I~eadingBroadcasting, Inc.
Seliedule @1 DIsbursements

Total Loanto bel)ISbUr~ed;.

Costs or Obtaining La8O

November17, 2005

$ 4.500,000.00

$ (590,000.00)
$ (180,000.00)
$ (100,000.00)
$ (250,000.00)
* (60,000.00)

Telernursde Network Agrement $ (470,000.00)

$ (250,000.00)

$ (13,500.00)
$ (45,07830)

$ (58,578.30)

Station Equipment Pwsiiases
MusterControl Automation
Master Contrui Switcher + Router
Consoles for t4C and Prod
Misc - wire, connectom, parte, audio
Vldep/Computerinonltortng
DPS-575A/DIA + Frame Sync WIAES
Centwy100MonItor/Amp
3Gb MD Video panels
Audto~patch panels
v~i*ius framesandmodules
CAD studio design & planning software

$ (84,498.00)
$ (118,000.00)
$ (2.885.00)
$ (0.000.00)
$ (500.00)
$ (6,185.00)
$ (850.00)
$ (995.00)
$ (985.00)
$ (1.795.00)
$ (7,190.60)

1*

1$
2$

1$
6$

10 $
6$
as
8$

10 *
1$

$ (1,693,776.90)

AxOuii
J~xWR

Evertz
Moseiny
RF Tech.
Tower t4fg

Various
Weiss
VarloQs

500 waLt lyfi, ~Reri~nIttsr
D~ ac~assoues
GPS Sync Gao and time system
RenioteContrel system
Custom Designed & 8u0 Antenna
ZOOftselr.supportlng Thwer + build
Site Prep. (buIlding,Telco, 5Rx, etc.)
Satellite system
Conelilting engineering services
RI~ Monltonng and lbst Equipment

$ (78,500.00)
$ (24.850.00)
$ (15,150.00)
$ (7.500.00)
$ (50,750.00)
$ (61,000.00)
$ (25,S40.00)
$ (515,000.00)
$ (200,000.00)
$ (25,000.00)

TotalRoundTwo Drawdown

RemainIng Funds

8 $ (628.000.00)
8 $ (198,800.00)
1 $ (15,150.00)
8 $ (60.000.00)
8 $ (402.000.00)
2 $ (122,000.00)
B $ (204,320.00)
1. * (515,000.00)
1 $ (200,000.00>
S $ (200.000.00

)

$ (2,545,270.00)

$ 260,953.10

Exhibit #I0

Wells Fargo F~otliul, Inc. Loan fee
Walls F~rgo Foothill Uquldity Reserve
Wells Fargo Foothill Prefessicoal Fee Reserve
Wells Fargu DecPrep Fee (Reknbw~e RSI)

MI*~ome,y Mccmclcon Walker & Rhoads Loan-related Fees

GeorgeA. Maumifler Jr
Back salary
~xpcnsereImbursement

ScoltVideo
N-Vision
Wbdted
various
Various
Leitch
EN
ADC
Blttraa
N-Vision
VIdCAD

First Round fJrnWCIOWnI

IJTV BulIciOiit

(84,498.00)

(118,000.oo)
(5,770.00)
(0.000.00)
(3,000.00)

(61,850.00)
(5,100.00)
(7,960.00)

(7,580.00)
(17,950.00)

(7.190.60)


